Abstract -This paper assesses the effect on banks' lending activity of accepting illiquid collat-- Breton, Vincent Bouvatier, Douglas Diamond, Quoc Anh Do, Miguel Garcia-Posada, Florian Heider, Clemens Jobst, Tood Keister, François Koulischer, Antoine Martin, Jean-Stéphane Mésonnier, Imène Rahmouni-Rousseau, Miklos Vari, Xavier Claeys (2014) and Marx et al. (2016) for surveys. Mancini et al., 2015) while the Eurosystem's single list of collateral comprises about 40,000 different marketable securities.
, and , --tion of the activity in the euro area interbank
The main difference between the Emergency Liquidity Assistance (ELA) and the Marginal Lending Facility (MLF) is the determination of who is bearing the residual risk in case of default of the counterparty. Because problems outside of normal Eurosystem monetary policy operations, this assistance falls to the national central bank after the authorization of the -the Eurosystem. 3. This paper does not deal with many other crucial issues related to unconventional monetary policy measures undertaken during the crisis.
Interested readers can refer to Claeys (2014) and Marx et al. (2016) Mancini et al., 2015) data (see for instance , 177 banks represent half of the banking activity of the euro area (see Table   - etary database is typically used for operational the total value of the collateral pool after haircut and on the total value after haircut of credit -- Reading: Among banks that used to pledge less than 1% of their total asset in credit claims with the Eurosystem as of 2011m1, the mean of bonds held normalized by the total asset was 16.6% as of 2011m1. Source: IBSI database, Banque de France and authors' computations. (2013): "The relatively high operational costs of the use of credit claims as collateral can also be seen in the additional eligibility and operational requirements for credit claims that are not required for marketable assets (see Table A1 ). The requirements relate to: -tions); (ii) physical delivery of related loan documents; (iii) transferability of credit claims; and (iv) reporting requirement of counterparties regarding the existence of credit claims. These conditions which are directly required (e.g. iv) imply that credit claims are not normally assets which are expected to trade with high frequency." quality of banks by including the capital ratio regression is denoted by bk,t Results Table 7 Illiq collat bk t , -percentage of the bank's total assets) leads to -that the eligibility of illiquid collateral boosts of lending activity is also short-living and dis--tion is to stress, for a given level of collateral ---ing that an increase in the capital ratio is associ-
a 1 standard deviation of the run intensity for banks that are hit by a run at least once in our i.e. the bank reduces its loans-to-total-assets ratio - Table 7 Bank loans and collateral liquidity Standard errors in parentheses. All variables at the bank level.
* p < 0.10, ** p < 0.05, *** p < 0.01. Table  ratings in Table   Table 8 Bank loans and collateral liquidity Reading: Among banks that experienced at least one period of run during our period under review, the mean of bonds held normalized by the total asset was 17.3% as of 2011m1. Source: IBSI database, Banque de France and authors' computations. Table A4 Bank loans and collateral liquidity, subsample 2011m1-2014m6
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(1) Loans 7,206 7,206 7,206 7,206 7,206 7,206 Standard errors in parentheses. All variables at the bank level. Bank loans and collateral liquidity when controlling for credit rating Standard errors in parentheses. All variables at the bank level.
